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pitation Rates and Hospital Admits

Benchmark Capitation

Capitation for Medical Services 2007 | 2008 | 2007 | 2008 2007 | 2008
Specialties - Medicare Medicaid Commercial
Addition, Behavior & Mental Health |  $1.24)  $1.30]  $1.99 $209]  $1.99 $2.09
Allergy B $0.39 $0.41 $0.45 $0.47 $0.45 $0.47
Annesthesiology $7.13| 9749 $293| $3.08  $2.93 $3.08
Cardiovascular Disease $7.19|  $7.55 $1.88 $1.97 $1.88 $1.97
Chiropractic $0.46 $0.48 $0.25 $0.26 $0.25 $0.26
Dermatology | $3.83] $402] so78] 8082 $0.78] $0.82
DME B $11.81] $1240] $149| $156] $1.49| 3156
Emergency Medicine $4.67°  $490, 8157  $165  $1.57 $1.65
Endocrinology $0.43. .$045 3017, $018| $0.17| $0.18
Gastroenterology $4.77,  $5.01 $1.20 $1.26 $1.20 $1.26
Hospitalist $4.90 $5.15 $1.10 $1.16 $1.10 $1.16
Infectious Diseases $0.58 $0.61 $0.08 $0.08/  $0.08 $0.08
Lab $167| $175| $1.00  $105] $1.00]  $1.05
Nephrology %144 #1851 $0.56 $0.59 $0.56 $0.59
Neurology B $1.68 $1.76 $0.56 $0.59 $0.56 $0.59
Obstetrics & Gynecology $1.17;  $1.23 $5.40 $5.67 $4.40 $4.62
Oncology/Hemotology $20.14] $21.15]  $3.39) $356| $3.39 $3.56
Ophthalmology $12.18) $12.79 $0.85 $0.89 $0.85 $0.89
Otolaryngology $2.08 $2.18 $0.84 $0.88 $0.84 $0.88
Pain Management $1.49 $1.56 $0.39 $0.41 $0.39 $0.41
Pathology $1.87 $1.96 $0.86 $0.90 $0.86 $0.90
Physical Medicine & Rehabilitation $2.39 $2.51 $0.84 $0.88 $0.84 $0.88
Physical Therapy $2.43 $2.55 $0.51 $0.54)  $0.51 $0.54
Podiatry $1.23] $1.29 $0.38 $0.40,  $0.38 $0.40
Pulmonary Disease $1.74 $1.83 $0.40 $0.42 $0.40 $0.42
Radiation Oncology B $2.00|  $2.10 $0.21 $0.22 $0.21 $0.22
Rheumatology $0.47) $049| $027, $0.28/ $0.27| $0.28
Surgery: bariatric $1.35] $1.42 $1.35 $1.42 $1.35 $1.42
Surgery: Cardiothoracic $2.54 $2.67 $0.35 $0.37 $0.35 $0.37
Surgery: General $6.27 $6.58 $1.67 $1.75 $1.67 $1.75
Surgery: Neurological $1.66 $1.74 $0.63 $0.66 $0.63 $0.66
Surgery: Orthopedic $7.12 $7.48 $2.22 $2.33 $2.22 $2.33
Surgery: Plastic & Hand $0.80 $0.84 $0.39 $0.41 $0.39 $0.41
Urology $6.09|  $6.39 $0.82 $0.86 $0.82 $0.86
PCPs $36.08, $37.88| $21.84| $22.93| $1522| $15.98
Diagnostic Imaging/ Cardiology $8.35 $8.77 $0.70 $0.74 $0.70 $0.74
Diagnostic Imaging/Radiology $18.70| $19.64 $7.25 $7.61 $7.25 $7.61
Unlisted Specialites $4.53 $4.76 $2.00 $2.10 $2.00 $2.10

$194.87| $204.61 $69.57 $73.05| $61.95 $65.05
All Hospital Services $275.63| $289.41| $71.24| $74.80| $71.24| $74.80
Care Coordination $1.60| $1.68 $1.60 $1.68] $1.60 $1.68
Administration $9.50;  $9.98 $3.00 $3.15 $3.00 $3.15
Totals I $481.60] $505.68] $145.41| $152.68] $137.79] $144.68
Hospital Admits per 1000 260 62 62
Length of stay 5.26 3.51 3.46







Medicare Advantage Health Insurance Premium Distribution
(from the audited statements of a local IPA and the HMO)
7 Average PMPM| 3678
___ Enroliment Member Months 44136 -
Income S 1 % of Whole Premium |  Capitation
Whole Premium o o 1$ 32,034,792 o 100.00% $725.82
Interest Income ) . 30454, o 0.10% $0.69
| Gross Income '$ 32,085,245 | 100.10% $726.51
Management Company-Use of Capital ~ $1,922,087 6.00% $43.55
Expenses o S B o
Rent $72,000.00 0.22% $1.63
Salaries, Wages & Benefits | $395,000.00 o 1.23% $8.95
Commissions '$450,000.00 1.40% $10.20
Legal B $25,000.00 0.08% $0.57
Auditing Actuarial & Consulting $350,000.00 1.09% $7.93
Travel - ~ $25,000.00 0.08% $0.57
Marketing & advertising - ~ $320,000.00 1.00% $7.25
Postage express & Telephone $335,000.00 1.05% $7.59
Printing $ Office Supplies o S $340,000.00 1.06% $7.70
Occupancy, depreciation & Amort. N ~$16,000.00 0.05% $0.36
Equipment $15,000.00 0.05% $0.34
Cost of Depreciation of EDP Equipment L $32,000.00 0.10% $0.73
Outsourced Services EDP, Claims B ~$100,000.00 0.31% $2.27
Boards Bureaus & Asso. Dues 1. $5300.00 0.02% $0.12
Insurance on Real estate s | $34,000.00 o 0.11% $0.77
Collections and Bank Service Charges i ~$11,000.00, 0.03% $0.25
State and Local Insurance Taxes 1 $320,000.00 1.00% $7.25
State Premium Taxes ~_ $3,000.00 ) 0.01% $0.07
Regulatory Authority Fees _$2,500.00 0.01% $0.06
Payroll Taxes $38,000.00 0.12% $0.86
Aggregate Write-in for expenses $10,000.00 0.03% $0.23
Total Expenses Incurred $2,898,800.00 9.05% $65.68
Net Premiums for Health Care o | $ 27,244,358 85.05% $617.28
Prescription Drugs | 2,500,000 7.80% $56.64
ER and Out of Area 233,000 0.73% $5.28
Transportation - - 100,000 0.31% $2.27
In-Hospital Costs 8,750,000 27.31% $198.25
Out-Patient Costs 2,600,000 8.12% $58.91
Lab Capitation - 42,000 0.13% $0.95
Mental Health Capitation 130,000 0.41% $2.95
Vision Capitation | 26,000 0.08% $0.59
Rehab Capitation 66,000 0.21% $1.50
Physician Services FFS 3,600,000 11.24% $81.57
Physician Services Capitation T 3,700,000 11.55% $83.83
Medical Director, Care Coordin., QA o ) 120,000 3 0.37% $2.72
Administration for IPA B - 360,000 1.12% $8.16
Legal - 40,000 0.12% $0.91
Total of Hospital, Medical & Physician Expenses| $ 22,267,000 69.51% $504.51
Adjusted Gross Profit $4,977,358 15.54% $112.77
Administrative Bonuses 497,736 1.55% $11.28
Net Profit Before Taxes 4,479,622 13.98% $101.50
Profit for Insurance Company $2,239,811 L 6.99% $50.75
Distribution for Physician Performance Bonuses $2,239,811 6.99% $50.75
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